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SOBHA
Date: November 16, 2022
To,
The Deputy Manager The Manager

BSE Limited

‘Floor 25, P.J Towers,

Dalal Street, Mumbai — 400 001
Scrip Code: 532784

Department of Corporate Services,

National Stock Exchange of India Limited
Exchange Plaza, Plot No. C/1, G Block,
Bandra Kurla Complex, Bandra East,
Mumbai — 400 051

Scrip Code: SOBHA

Dear Sir / Madam,

Sub: Newspaper Advertisement — unaudited financial results for the quarter and half

year ended September 30, 2022.

Pursuant to regulation 47 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, please find attached the copy of Newspaper Advertisement published
by the Company on November 16, 2022 in ‘Business Line’,” English Newspaper and
‘Prajavani’, Kannada Newspaper, with respect to unaudited financial results for the quarter

and half year ended September 30, 2022.

Thanking you.
Yours sincerely,

FOR SOBHA LIMITED

(Yt ok

VIGHNESHWAR G BHAT

COMPANY SECRETARY & COMPLIANCE OFFICER

MEMBERSHIP NO.: 16651

SOBHA LIMITED

REGD & CORPORATE OFFICE : ‘SOBHA, SARJAPUR - MARATHAHALL! OUTER RING ROAD, BELLANDUR PCST, BANGALORE - 560103, INDIA
CIN: L45201KA1995PLCC18475 | TEL : +91-80-49320000 | FAX : +9180 49320444 | www.scbha.com
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SEBI overhauls appointment, removal process of IDs

ALTERNATIVE MECHANISM. Regulator’s move to temper influence of promoters in appointment/removal of independent directors; non-promoter shareholders to have a say

|
KR Srivats
New Delhi

Market regulator SEBI has
given a leg up to the institu-
tion of ‘independent direct-
ors’ in corporate boards, in-
troducing an alternative
method for the appointment
and removal of such direct-
ors in situations where the
special resolution does not
get the requisite majority.

Legal and governance ex-
perts see the latest SEBI
move as one that may temper
the influence of promoters in
the removal of independent
directors.

There have been several
instances in recent years —
Zee vs Invesco battle in the
appointment and removal of
independent directors; re-
moval of independent dir-
ector Nusli Wadia from cer-
tain Tata companies five
years back — where the legal
framework around inde-
pendent directors have come
under scrutiny and pro-
moters’ influence in their re-
moval from the Board has

QUICKLY.

‘Direct tax mop-up to exceed
Budget target by 30%’

New Delhi: The direct tax
collection in the current fiscal
is likely to exceed the budget
target of ¥14.20-lakh crore by
about 30 per cent, a senior
official said on Tuesday. Central
Board of Direct Taxes
Chairman Nitin Gupta also said
the Budget for next fiscal could
bring about some tweaks in the
TDS provision for online
gaming to check tax evasion.
Gupta further said that given
the current buoyancy in
collections, the Budget target
for the next fiscal (2023-24) is
also likely to be higher. eni

‘iPhone manufacturing
unit coming up near Hosur’

New Delhi: The biggest unit to
manufacture Apple iPhone in
India is coming up near Hosur
in Bengaluru, which will employ
around 60,000 people, Telecom
and IT Minister Ashwini
Vaishnaw said on

Tuesday.While speaking at the
Janjatiya Gaurav Divas
ceremony, Vaishnaw said that
six thousand tribal women
residing near Ranchiand
Hazaribagh have been trained
for making iPhones.

Apple has outsourced the
manufacturing of iPhone
enclosures to Tata Electronics,
which has a plant at Hosur. emi
The company gets iPhones
manufactured by electronics
giants - Foxconn, Wistron and
Pegatron in India. PTI PRS PRS
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2y T aad

5

MORE POWER TO INDEPENDENT DIRECTORS

o Appointments/removal of IDs remains a thorny issue in

India Inc boards

o SEBI now tweaks LODR to temper promoter influence
on ID appointments/removal in listed entities

o Test of two additional thresholds introduced when

special resolution fails

o Majority of minority shareholders’ concept reinforced

through latest amendments

o Non-promoter shareholders to have a say on ID

appointments/removal

come in for public debate.
SEBI has now sought tore-
duce the influence of the pro-
moters, giving an opportun-
ity for those independent
directors with the support of
the majority of the minority
shareholders to be appointed
in listed company boards, to
discharge their role without

fear of being removed by the
promoter.

SEBI REGULATIONS

As per the existing require-
ments under SEBI (LODR)
Regulations 2015, any ap-
pointment, re-appointment
or removal of independent
director is to be made

through a special resolu-
tion. In a special resolution,
the number of votes in fa-
vour must be three times the
number of votes against it.

If the special resolution
for appointment or removal
of an independent director
does not get the requisite
majority, SEBI has said that
two thresholds will now be
tested. One is threshold for
ordinary resolution and the
other is threshold for major-
ity of minority shareholders.

If the resolution crosses
these two thresholds, in the
same voting process, such a
resolution for appointment
of the independent director
would be “deemed” to be ap-
proved by shareholders.

The same threshold will
also be applicable for re-
moval of an independent dir-
ector appointed under this
alternative mechanism, ac-
cording to SEBL

SEBI has brought amend-
ments to its regulation
around listing obligation and
disclosure requirements to
introduce flexibility in the
approval process for ap-

Active market making needed
in 182-day, 364-day T-bills: RBI

|
Our Bureau
Mumbai

The situation in money mar-
kets in India calls for active
market making in 182-day
and 364-day Treasurybills (T-
bills) and perhaps issuances
of T-bills of other maturities
as well so that a continuous
risk-free yield curve emerges,
according to Reserve Bank of
India Deputy Governor MD
Patra.

“In the secondary market,
trading is concentrated in the
91-day T-bills, with the 182-
day and 364-day T-bills being
highly illiquid. Given this dis-
continuity, the situation in
India calls for active market
making in each of them...,”
Patra said in his speech at the
Treasury Heads’ Seminar or-
ganised by RBI at Lonavala.

The Deputy Governor said
the bulk of money market
activityis concentrated in the
overnight segment, which has
become the money centre.

“Consequently, as we pro-
ceed outwards on the term
curve, we encounter India’s
missing markets - the seg-
ment between 3 days and
three months.

“The Reserve Bank has
stepped in by removing stat-
utory pre-emptions on inter-
bank liabilities and by con-
ducting term repos/reverse
repos of varying maturities
but tono avail,” Patra said.

Vestiges of the cash credit
system and unnotified pre-
mature withdrawal of depos-
its add to these frictions, he
added.

“Undoubtedly, alternat-
ives exist in the form of
overnightindexed swap rates,
yields on treasury bills of re-
sidual maturity and polled
term MIBORs, but nothing
can substitute for a term
curve generated from actual

transactions,”  emphasised
Patra.

OTHERISSUE

Another issue in the

overnight segment is that of
traded deals and reported
deals, the latter involving co-

RBI Deputy Governor
Michael Patra

operative banks lending in
the later half of the day to
scheduled commercial banks
at rates lower than traded
rates and artificially pulling
down the aggregation, the
Deputy Governor said.

This drives a wedge
between the policy rate and
the weighted average call
moneyrate, which s the oper-
ating target, he added.

“Thus, even before the
monetary  policy  signal
travels through the overnight
and term segments of the
money market to the next ref-
erence point on the yield
curve -the 91-day T-bill rate -
some part is already lost in
transmission,” Patra said.

The Deputy Governor un-
derscored that about 40 per
cent of resources mobilised
through Commercial Papers
is by non-banking financial
companies or housing fin-
ance companies, which on-
lend the funds after adding

margins and premiums,
thereby hindering monetary
policy transmission.

Patraobserved that though
the share of fresh loans linked
to marginal cost of funds-
based lending rates (MCLR)
has been declining, nearly
half of outstanding bank
credit is still priced off the
MCLR, delaying transmis-
sion via annual resets only,
and with widely varying
spreads.

Asset quality, expected
loan losses in credit portfo-
lios and sticky small savings
interest rates are additional
sources of variability in
spreads, which highlights the
significance of financial sys-
tem soundness for smoother
transmission, he added.

NBFCs

Patra said unlike banks, non-
banking financial companies
(NBFCs), which have a credit
portfolio equivalent to about
one fifth of outstanding bank
credit, do not follow any uni-
form methodology for pricing
theirloans.

“While some NBFCs use
their own prime lending rates
as interest rate benchmarks,
others use base rates or
MCLRs of banks as external
benchmarks. A few do not go
by any interest rate bench-
mark. This discretionary pri-
cing of spreads undermines
monetary policy transmis-
sion,” he added.

Bond yields slip for 7th day

Mumbai: Government bond
yields ended lower for a
seventh consecutive session
on Tuesday, with benchmark
yield at lowest in nearly two
months, as easing inflation
raised bets that the central
bank will slow down its pace of
policy tightening.

The benchmark Indian
10-year government bond
yield ended at 7.2613 per cent,
lowest level since Sept. 21,
after closing at 7.2866 per
cent on Monday. The yield had

declined for the last six
sessions, dropping by an
aggregate 19 basis points.
The RBI has already raised
rates by 190 bps since May, to
5.90 per cent, as it battles to
rein in inflation that has stayed
above its 2-6 pe cent target
band for 10 straight months.
QuantEco Research
expects the central bank to
hike rates by 35 bps in the
upcoming policy review,
before opting for a pause for
reassessment. Reuters

More room to strengthen against dollar

WEEKLY RUPEE
VIEW.

Gurumurthy K
BL Research Bureau

The weakness in the US dollar
has helped rupee move
sharply higher above 82 last
week. The rupee made a high
of 80.52 on Monday but sur-
rendered some of the gains
from there. After touching a
low of 81.45 on Tuesday, it
managed to recover to close
at81.10.

INFLATION EASES

The US inflation data release
last Thursday showing some
sign of cooling down was the

CcM
K

major trigger for the dollar to
weaken.

The US Core Consumer
Price Index (CPI), which has
been rising over the last few
months, rose by 6.3 per cent
(year-on-year) in October
compared with 6.6 per cent
(YoY) in September.

This increased the specula-
tion in the market that the US
Federal Reserve could con-
sider slowing down their pace
of rate hikes. As a result, the
US dollar got beaten down
badly; the rupee, in turn,
strengthened against the
greenback.

A 50-basis point rate hike is
due from the US Fed in
December as per their fore-
cast made in September.

The next meeting outcome
is due on December 14.

BEARISH OUTLOOK

The US dollar index (106.10)
has tumbled breaking below
the key supportlevel of 109 in
the past week. The outlook is
bearish. There is room for the
index to fall further towards
105 in the coming days. How-
ever, the region between
105.2-105 is a strong support
zone that can halt the current
fall. A bounce from near 105
can take the indexup to 108in
the coming weeks.

GAINING MOMENTUM

The expected fall to 105 on
the dollarindex can aid the ru-
pee to strengthen further in

the coming days. Immediate
resistance for the rupee is at
81. A break above it can take
the rupee up to 80.50-80.40
initially. If the rupee manages
to rise past 80.40, the upmove
can extend up to 80.

If the rupee fails to break
above 80.40, it can oscillate in
a sideways range of 80.40-
80.50 for some time.

From a medium-term per-
spective, the level of 80 is a
very strong resistance. Below
that 79 is the next strong
hurdle.

As such, the current rally in
the rupee is likely to be lim-
ited to 80 or 79. Thereafter,
we can expect the rupee to
weaken again against the US
dollar.

pointment and /or removal
of independent directors.
For this purpose, a Proviso
has been introduced in
LODR which states,
“Provided that where a spe-
cial resolution for the ap-
pointment of an independ-
ent director fails to get the
requisite majority of votes
but the votes cast in favour of
the resolution exceed the
votes cast against the resolu-
tion and the votes cast by the
public shareholders in favour
of the resolution exceed the
votes cast against the resolu-
tion, then the appointment
of such an independent dir-

ector shall be deemed to have
beenmade...”

In this case, public share-
holders, according to ex-
perts, would mean non-pro-
moter shareholders.

EXPERTS’ TAKE

SN  Ananthasubramanian,
former President of ICSI,
said the latest initiative by
SEBI to introduce an altern-
ative mechanism for ap-
pointment or removal of in-
dependent  directors s
relevantin the current times.
“It endeavours to temper the
perceived influence of pro-
moters in the identification,

selection and appointment
or removal of such directors
from corporate boards,” he
said.

The processes associated
with identification, selec-
tion, appointment and re-
moval of independent direct-
ors are sought to be
strengthened by SEBI both
in form and substance,
Ananthasubramanian added.

Sujjain Talwar, Co-found-
ing Partner, Economic Laws
Practice, said the latest SEBI
move is clearly intended to
benefit the minority share-
holders and reduce the influ-
ence of promoters in the re-

moval  of
directors.

Some tweaks may be
needed in the regulations as
it is the Nomination and Re-
muneration Committee
(NRC) that holds the key to
appointment of independent
directors, he said.

“SEBI should look at per-
mitting independent direct-
ors to have more ‘skin in the
game’ so that they are able to
play the role of challenging
the CEO and management
on financial outcomes for the
company; for example, stock
options to independent dir-
ectors,” Talwar added.

independent

SOBHA LIMITED CIN : L45201KA1995PLC018475
Regd. Office: ‘SOBHA', Sarjapur — Marathahalli
Outer Ring Road (ORR), Devarabisanahalli,
m Bellandur Post, Bangalore - 560 103
Ph: +91-80-49320000, Fax: +91-80-49320444
SOBHA email: investors@sobha.com
website: www.sobha.com
PASSION AT WORK
Extract of the unaudited consolidated financial results
for the quarter and six months ended 30 September 2022
(. in Million)
" Previous year
Quarter ended Six months ended ended
Particulars
30.09.2022 30.06.2022* 30.09.2021* 30.09.2022 30.09.2021* 31.03.2022*
[Unaudited] It i It ited] [Unaudited] It i [Audited]
Total income from operations 6,906 5,763 7,804 12,669 13,046 27118
Profit before tax 344 84 836 428 978 2,219
Profit after tax 192 45 631 237 736 1,668
Total comprehensive income for the period
(comprising profit for the period (after tax) 159 53 602 212 713 1,659
and other comprehensive income (after tax))
Paid-up Equity Share Capital 948 948 948 948 948 948
Reserves (excluding revaluation reserve) - - - - - 23,222
Earnings per Share (of ¥ 10/- each) (for
continuing and discontinued operations)
Basic and diluted EPS 2.03 0.47 6.65 2.50 7.76 17.59
*refer note 3
Notes :
(1) The key data of standalone financial results is as under:
(. in Million)
" Previous year
Quarter ended Six months ended ended
Particulars
30.09.2022 30.06.2022* 30.09.2021* 30.09.2022 30.09.2021* 31.03.2022*
IL i It i IL ited] IL i It i [Audited]
Income from operations 6,694 5,849 7,779 12,543 12,223 26,210
Profit before tax 250 20 799 270 1,021 2,141
Profit after tax 138 8 589 146 767 1,588
Total comprehensive income 105 16 560 121 744 1,579

*refer note 3

(2) The unaudited consolidated financial results for the half year ended 30 September 2022 have been reviewed by the Audit Committee and taken on record by the
Board of Directors of the Group at its meeting held on 14 November 2022. The figures for the quarter and half year ended 30 September 2022 was subject to ‘Limited
Review’ by Statutory Auditors of the Company who have expressed an unqualified review conclusion. The information presented above is prepared in accordance
with the Indian Accounting Standards (Ind AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016. The above unaudited consolidated financial results are filed with
Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015 and are available on the Stock Exchange websites,
www.nseindia.com and www.bseindia.com and on the Company’s website, www.sobha.com

(3) The financial information for the previous reporting periods were restated for correction of certain items in accordance with Ind AS 8, Accounting Policies,
Changes in Accounting Estimates and Errors which are described in more detailed as below:

(i) Sobha Limited (‘the Company’) and the subsidiaries (‘the Group’) had accrued for notional interest on advance from customers involving sale of real estate unit
and had capitalised such interest to project cost. However, the Company received such consideration in accordance with the terms of the contract in proportion to

the completion of such real estate project and accordingly does not involve any significant financing element.

(i) The Group has restated the accounting for revenue from the development and transfer of constructed area/revenue sharing arrangement in exchange of such
development rights acquired under Joint Development Arrangement (JDAs) [not being jointly controlled operations] on gross basis in accordance with guidance on
‘non-cash consideration’ under Ind AS 115, Revenue from Contract with Customer.

(iii) The Group has restated the capitalisation of borrowing cost on lands and land advances wherein no significant development activity had commenced and
projects wherein substantially all activities necessary for their sale had been completed to capitalise appropriate borrowing cost and other directly attributable

project cost to projects under construction.

(iv) Rectification of certain other items pertaining to (a) accounting of construction contracts, other operating income and expense (b) Right of use asset (c)
discounting of retention money and (d) reclassification of borrowings. Consequential impact of deferred tax has been recorded on these adjustments.

The effect of restatement on consolidated financial statement line items for the previous years is as follows:

Impact on Statement of financial results

(. in Million)
3 months ended Sixmonths | - Previous Year
Particulars Note
30.06413022 30.09._2021 30409.?021 31.03.2_022
Revenue from operations (ii), () (170) (392) (400) (1,708)
Other income - (154) (154) 64
Finance income (iv) (19) 27 27 (54)
Total income (188) (519) (527) (1,099)
Changes in inventories (iii), (ii), (i) 1,228 323 323 1,729
Employee benefits expense (iv) 59 - -
Depreciation and amortization expense (iv) (12) (9) (9) (33)
Finance expenses (i), (iii) (1,283) (1,075) (1,098) (3,462)
Other expenses (iv) (49) 55 55 31
Total expenses (57) (707) (730) (1,735)
Profit before tax (i), (ii), (iii), (iv) (131) 188 203 637
Total tax expense (40) 39 57 137
Total comprehensive income for the period before OCI (90) 149 146 499
Impact on Consolidated Balance sheet ®. in Million)
Asat 31. Asat 01.
Particulars Note 03.2022* 04.2021*
[Audited] [Audited]
Property, plant and equipment (iv) 18 165
Right of use assets (iv) 30 32
Trade receivables (iv) 91 97
Other non-current financial assets (iv) (169) (151)
Other non-current assets (i), (iii) (639) (658)
Inventories (i), (i), (iii) 2,790 4,249
Other current financial assets (iii) 314 204
Other current assets (ii) (1,547) (1,397)
Other equity (i), (i), (iv) (913) (1,373)
Borrowings (iv) (3,629) -
Lease liabilities (iv) 140 150
Deferred tax liabilities (net) (iv) (321) (475)
Borrowings (iv) 4,052 420
Lease liabilities (iv) 12 1
Total outstanding dues of creditors other than micro enterprises and small enterprises (iv) (2,274) (2,331)
Other current financial liabilities (iv) (240) (169)
Other current liabilities (iv) 4,359 6,653
Restatement in the earning per share
Quarter ended Six months ended Previoues:::;
Particulars
30.09.2022 30.06.2022* 30.09.2021* 30.09.2022 30.09.2021* 31.03.2022*
It ited] IL i It i IL ited] IL i [Audited]
Earning per equity share (face value .10
each)
Earnings per share (EPS) - (in %) -Reported 2.03 1.44 4.99 2.50 6.23 12.32
Earnings per share (EPS) - (in )-Refer Note 3 2.03 0.47 6.65 2.50 7.76 17.59

(4) Previous period’s / year's figures have been regrouped or reclassified wherever necessary.

Bengaluru, India
14 November 2022

For and on behalf of the Board of Directors of

Sobha Limited

Jagadish Nangineni

Managing Director

DIN: 01871780

BG-BGE
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3 RHNMO TS 3y AT Hos Hermotny | PRFRLYDE |dort® TmtmndR | Howe Bogo® Qa0R Extract of the unaudited consolidated financial results

2 297 for the quarter and six months ended 30 September 2022

zo. O vIQ fadotley 9L 3Boww SR.NeY @ i Wilion)

203 on. m@smf%s @30 | ek Qmos| Qmos -
Quarter ended Six months ended Previous year

01 [e3onsedd m@@&% ZFIF TR 303 Particulars ended
@Oz%dg @mﬁo 2360 WTAZED 21.21 02 42,420/ ﬁo .09. 202% 3[(: .06. 2022; 3[? .09. 2021; ?Io .09. 2021 3[? .09. 2021; 31.??.249221;
FOTROT Reed @%@:ﬁo@cﬁ 3)333; 923 Oiﬁ%'b S0Me Total income from operations 6,906 5,763 7,804 12,669 13,046 27118

- 9. -
YTER HOWORAT TWROND Profit before tax 344 84 836 428 978 2,219
(AQT FRMONN) Profit after tax 192 45 631 237 736 1,668
HSFC/CMGI2(3)/C/48I2022-23 Total comprehensive income for the period
3 OF08: 15.11.2022 (comprising profit for the period (after tax) 159 53 602 212 713 1,659
pr ° T and other comprehensive income (after tax))

02 |ZorienDd, BRTTHY, FWITIF R Paid-up Equity Share Capital 948 948 948 948 948 948
3T3e8 739@555@2 EDC“DZSBG Bed Eﬁéw?\"éox 24.44 02 16.11.2022 © 01.12.2022 (02.12.2022 | 48.,880/— Reserves (excluding revaluation reserve) - - - - - 23,222
TT0T0RD, WYBRF, TOCT B [Slrat=s) Elelapey) (11.00 moed) 23.00 11.30 Earnings per Share (of % 10/ each) (for

. ~ - « continuing and discontinued operations)
TRO30RF WO (DTEBT ToLONT) 90T 29.11.2022 | nowsdH | rown Basic and diluted EPS 2.03 0.47 6.65 2.50 776 1759
HSFC/CMG/2(3)/E/49/2022-23 (23.30 no&d)=3r
3y dFeos: 15.11.2022 frefernote 3

03 |Sonsnd, MUSE% éw@sm?fﬁ) ”??:e:key data of standalone financial results is as under: @ in Million)
fcetalt] @oajécseg To® QNT LI 6.62 02 13,240/~ p—

: revious year

5533033 5@@555@ (@QN’:‘? 55:, 5?356 @iﬂ%go 3071% partio Quarter ended Six months ended enyded
BReso? faméa)(odmogﬁ TOWOMOONE) artioutars 30.00.2022 | 30.06.2022* 3[?.0942921* ﬁo.oe.gozz 3[?.0942921* 31.([):%9‘22’;

udite:

HSFC/CMG/MM/HVAC/50/2022-23 Income from operations 6,694 5,849 7,779 12,543 12,223 26,210
:;;33 Qmeos: 15.11.2022 Profit before tax 250 20 799 270 1,021 2,141
HoBT QTRY BRCOTHONATLNT FROT T HoBTT TJFOH Y, TR 0BT PBerAEF: www.tenderwizard.com/ Profit after tax 138 s 589 146 767 1588
ISROZDROT @30556 TRRReRINIR, @-’DW@@GW m@mmmm Total comprehensive income 105 16 560 121 744 1,579

RO, LBORTTHTT HLFR e www.isro.gov.inS @30{309 BHYT TIWHOD TOTREF DWONERY, TODLFIWTOW T
Eowo® %2%3 DWONYR Tone LBowT® dm_pdem DoeHR www.tenderwizard.com/ISRO7Y gieed QeR. €B0mT T
3¢ BT (. 2w O.3 JEIR), Bl 0.9686115308 wB[IJ, Fedmnm.

T /— BHRT AWCFIBTY, 200, BEFATEITT

*refer note 3

(2) The unaudited consolidated financial results for the half year ended 30 September 2022 have been reviewed by the Audit Committee and taken on record by the
Board of Directors of the Group at its meeting held on 14 November 2022. The figures for the quarter and half year ended 30 September 2022 was subject to ‘Limited
Review' by Statutory Auditors of the Company who have expressed an unqualified review conclusion. The information presented above is prepared in accordance
with the Indian Accounting Standards (Ind AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016. The above unaudited consolidated financial results are filed with
Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015 and are available on the Stock Exchange websites,
www.nseindia.com and www.bseindia.com and on the Company’s website, www.sobha.com

FROM THE MAKERS OF
TORQU E (3) The financial information for the previous reporting periods were restated for correction of certain items in accordance with Ind AS 8, Accounting Policies,
Changes in Accounting Estimates and Errors which are described in more detailed as below:
(i) Sobha Limited (‘the Company’) and the subsidiaries (‘the Group’) had accrued for notional interest on advance from customers involving sale of real estate unit
and had capitalised such interest to project cost. However, the Company received such consideration in accordance with the terms of the contract in proportion to
the completion of such real estate project and accordingly does not involve any significant financing element.

(i) The Group has restated the accounting for revenue from the development and transfer of constructed areafrevenue sharing arrangement in exchange of such
development rights acquired under Joint Development Arrangement (JDAs) [not being jointly controlled operations] on gross basis in accordance with guidance on
‘non-cash consideration’ under Ind AS 115, Revenue from Contract with Customer.

(iii) The Group has restated the capitalisation of borrowing cost on lands and land advances wherein no significant development activity had commenced and
projects wherein substantially all activities necessary for their sale had been completed to capitalise appropriate borrowing cost and other directly attributable
project cost to projects under construction.

(iv) Rectification of certain other items pertaining to (a) accounting of construction contracts, other operating income and expense (b) Right of use asset (c)
discounting of retention money and (d) reclassification of borrowings. Consequential impact of deferred tax has been recorded on these adjustments.

The effect of restatement on consolidated financial statement line items for the previous years is as follows:

Impact on Statement of financial results

(. in Million)
Six months | Previous Year
3 months ended ended ended
Particulars Note
30.06.2022 30.09.2021 30.09.2021 31.03.2022
Revenue from operations (ii), (i) (170) (392) (400) (1,108)
Other income - (154) (154) 64
[Ehaleln] 53@@@55?& Finance income (iv) (19) 27 27 (54)
Total income (188) (519) (527) (1,099)
=y 20
O ) DWNT R (O ) FRYS IR
Changes in inventories (iii), (ii), (i) 1,228 323 323 1,729
Employee benefits expense (iv) 59 - -
33 d m@a ﬁeuga éwwa agd: Depreciation and amortization expense (iv) (12) (9) 9) (33)
@
Bl ) = Finance expenses (i), (iii) (1,283) (1,075) (1,098) (3,462)
Other expenses (iv) (49) 55 55 31
Total expenses (57) (707) (730) (1,735)
Profit before tax (i), (i), (iii), (iv) (131) 188 203 637
Hrw - Total tax expense (40) 39 57 137
\ NO SCH RS Total comprehensive income for the period before OCI (90) 149 146 499
ALK TeArH
WITH BALICYLIC ACED
Impact on Consolidated Balance sheet (. in Million)
Cleansing o
Face Wash Asat 31. Asat 01.
e - Particulars Note 03.2022* 04.2021*
b i [Audited] [Audited]
Property, plant and equipment (iv) 18 165
Right of use assets (iv) 30 32
Trade receivables (iv) 91 97
Other non-current financial assets (iv) (169) (151)
Other non-current assets (i), (iii) (639) (658)
Inventories (i), (i), (i) 2,790 4,249
Other current financial assets (iii) 314 204
Other current assets (ii) (1,547) (1,397)
a Other equity (i), (ii), (iv) (913) (1,373)
NO SCARS Borrovings m Bz
Lease liabilities (iv) 140 150
[BEAUTY REDEFINED
Deferred tax liabilities (net) (iv) (321) (475)
Al ST, X Borrowings (iv) 4,052 420
,ﬁ._}ﬁa Lease liabilities (iv) 12 1
- "'-_r Total outstanding dues of creditors other than micro enterprises and small enterprises (iv) (2,274) (2,331)
k"'—-___—--" Other current financial liabilities (iv) (240) (169)
i
"-—_____--"‘J' LONG LASTING PREMIUM QUALITY SOAP E E Other current liabilities (iv) 4,359 6,653
N EEM & A E VERA Restatement in the earning per share
Quarter ended Six months ended Previous year
ended
Particulars
® 30.09.2022 30.06.2022* 30.09.2021* 30.09.2022 30.09.2021* 31.03.2022*
It ited] IL ited] IL ited] IL ited] ( ited] [Audited]
Earning per equity share (face value .10
each)
Earnings per share (EPS) - (in %) -Reported 2.03 1.44 4.99 2.50 6.23 12.32
Earnings per share (EPS) - (in %)-Refer Note 3 2.03 0.47 6.65 2.50 7.76 17.59

(4) Previous period’s / year's figures have been regrouped or reclassified wherever necessary.

For and on behalf of the Board of Directors of
Sobha Limited
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Managing Director
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